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Helping the Next Generation Without Taking Away Their
Independence

When family resources are available, the question is not simply whether to help. It is how to turn support into
a bridge toward independence while protecting the family’s own long-term plan.

For many families, milestones that once belonged to a single household increasingly spill across
generations. A first home may require help with a down payment. Advanced education can carry a larger
price tag. A promising business idea may need patient capital before traditional financing is available. When
parents or grandparents have the flexibility to help, that flexibility creates opportunity - but it also creates a
planning decision.

The family is no longer deciding only where money goes. It is also shaping expectations, responsibility and
future relationships. Well-designed support can accelerate a young adult’s path forward. Poorly defined
support can quietly become part of a permanent spending pattern. The distinction usually begins with
purpose.

A practical way to frame family support

Support That Builds Independence

The goal is not simply to transfer resources, but to create opportunity without creating dependence.
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Foundational support >  Structured support >  Open-ended support
BUILDING CAPABILITY GUIDING WITH GUARDRAILS HIGHER RISK OF DEPENDENCY
Helps create a strong foundation and Provides meaningful help with clear Can meet immediate needs, but may reduce
expand opportunity. structure and shared responsibility. incentive and long-term independence
if it continues without limits.
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STRONGER FAMILIES. BRIGHTER TOMORROWS,

Purpose, boundaries and shared responsibility can help turn family resources into lasting opportunity.
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Start with the result, not the amount

Before deciding whether support should be a gift, a loan, an investment or something else, define what
success is supposed to look like. Is the family trying to close a housing-affordability gap? Help pay for a
credential that improves earning power? Provide seed capital for a business? Offer a temporary bridge after a
major life transition?

Support tied to a specific outcome is easier to evaluate because it has a reason and, usually, an endpoint.
The older generation should also protect its own foundation first: retirement security, liquidity, portfolio
flexibility and other family obligations. A family may have the capacity to help today and still decide that clear
boundaries are important for tomorrow.

Fairness needs a process

Different children can face different opportunities and constraints. One may need help buying a first home,
another may pursue graduate school, and another may not need financial assistance at all. Equal dollar
amounts are not always the only reasonable definition of fairness.

A useful framework can be simple. What kinds of requests will the family consider? Is assistance expected to
be repaid? Could it affect later transfers? Who participates in the decision? How will siblings understand
what happened? The goal is not more bureaucracy. It is less ambiguity.

The most valuable transfer may be the context around the money

Financial support can also be a chance to transfer judgment. Explaining why the family is willing to help,
what tradeoffs were considered and what responsibility remains with the recipient gives younger family
members practice making consequential decisions before larger amounts of wealth arrive. Conversations
about budgeting, debt, investing, risk and stewardship can make future transitions less abrupt and can make
money less mysterious inside the family.

How Piedmont can help

Piedmont works with multi-generational families on the decisions that connect financial planning,
investments, tax and estate considerations, trusts, family education and communication. We can help
families model the tradeoffs around a major request, coordinate with existing advisors, facilitate the
family conversation and build a structure that fits the family’s long-term goals.

Existing clients can bring an anticipated family-support decision to their Piedmont team. Prospective
families can contact Piedmont to discuss how a comprehensive planning relationship can help
coordinate decisions across generations.

For informational purposes only. Each family’s circumstances are different; financial, tax and legal decisions should be evaluated in the context of the
family’s complete plan and with the appropriate advisors.


https://www.piedmonttrust.com/contact-us
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Disclosures:

Investment advisory services offered through Piedmont Capital Management, LLC, a registered investment advisory firm. Trust and other services
offered through Piedmont Trust Company. Registration does not imply a certain level of skill or training. More information about Piedmont Capital
Management, LLC, including our investment strategies, fees, and objectives can be found in our ADV Part 2 and/or Form CRS, which is available upon
request

The opinions expressed are those of Piedmont Capital Management as of the date of publication and subject to change without notice. Material
presented has been derived from sources considered to be reliable, but accuracy and completeness cannot be guaranteed.



